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Huo Family Foundation (UK) Limited

Trustees' annual report
for the year ended 31 December 2015

The directors, who are also the trustees of Huo Family Foundation (UK) Limited ("the Foundation" ), present
their report and audited financial statements for the





Huo Family Foundation {UK}Limited

Trustees' annual report
for the year ended 31 December 2015 {continued}

Investment policy and performance





Huo Family Foundation {UK) Limited

Trustees' annual report
for the year ended 31 December 2015 (continued}

Statement of trustees' responsibilities (continued)

In so far as the trustees are aware:

there is no relevant audit information of which the charitable company's auditors are unaware; and

the trustees have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

Independent auditors

The auditors, Kingston Smith LLP, is deemed to be re-appointed under section 487 (2) of the Companies Act

2006. A resolution to re-appoint Kingston Smith LLP will be proposed at the annual general meeting.

The Trustees' annual report is approved by the trustees of the charity. The strategic report, which forms part

of the Trustees annual report, is approved by the trustees in their capacity as directors in company law of the
charity.

On behalf of the board of directors

Xue Fang
Director

Date: . .~J. . . . September 2016





Huo Family Foundation {UK) Limited

Independent auditors' report
to the members of Huo Family Foundation (UK) Limited

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Trustees' Annual Report for the financial

year for which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

~ the charitable company has not kept adequate accounting records, or returns adequate for our audit
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Huo Family Foundation (UK} Limited

Statement of financial activities
for the year ended 31 December 20'i5

(incorporating income and



Huo Family Foundation (UK) Limited

Balance sheet
at 31 December 2015

Notes 2015
US$

2014
US$

Fixed assets

Investments 29, 108,308 19,890, 116

Current assets
Debtors
Cash at bank and in hand
Total current assets

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: anroutils falliiiy due alter more thall one year

Net assets

10

154,394
6,004,843
6, 159,237

(1,838,402)

4,320,835

33,429, 143

('1,033,739)

31,795,404

62,720
1,982,343
2,045,063

(494,576)

1,550,487

21,440,603

(40'1,492)

20,959,111

The funds of the charity
Unrestricted income funds
- Share capital
- General
- Revaluation reserve

12
13
13

2
31,736,107

59,295

2
20,224, 441

734,668

Total charity funds 14 31,795,404 20,959,111

These financial statements have been prepared in accordance with the special provisions of part 15 of the
Companies Act 2006 relating to small companies and in accordance with the Financial Reporting Standard
for Smaller Entities (effective April 2008). &~f'~v& be~
The financial statements on pages 9 to 21 were approved by the directors on . . . .i'. . . 2016 and were signed
on their behalf by:

Xue Fang
Director

Huo Family Foundation (UK) Limited
Registered Company No: 6451283
Registered Charity No: 1133206
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Huo Family Foundation (UK) Limited

Gash flow statement
For the year ended 31 December 2015

Cash flows from operating activities

Net cash provided by operating activities

US$
2015

US$

13,573,051

US$
2014

US$

7,320,178

Cash Flow from investing activities
Investment income —bank interest
Investment income —dividends
Interest paid
Purchase of investments
Sale of investments
Foreign exchange losses

Net cash (used in) investing activities

Change in cash and cash equivalents

Cash and cash equivalents at the
beginning of the year

Gash and cash equivalents at the
end of year

259,831
45,680

(70,624)
(17,421,010)

7,628,956
6,616

(9,550,551)

4,022,500

1,982,343

6,004,843

73,865
33,543

(30,699)
(15,639,749)

7,888,196
156,356

(7,518,488)

198,310

2, 180,653

1,982,343

Reconciliation of operating Profit to net
Cash inflow from Operating Activities

Operating surplus
Interest received
Interest paid
Dividend receivable
Net unrealised paid
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Huo Family Foundation {UK}Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

1. Principal



Huo Family Foundation (UK} Limited

Notes to the financial statements
for the year ended 31 December 2015 {continued}

1. Principal accounting policies (continued)

Expenditure

Liabilities are recognised as resources expended when there is a legal or constructive obligation committing

the Foundation to the expenditure.

Grants, both single and multi-year, are recognised in the financial statements as liabilities after they have
been approved by the directors, the recipients have been notified and there are no further terms and

conditions to be fulfilled which are within the control of the Foundation. In these circumstances there is a valid

expectation by the recipients that they will receive the grant.

Governance costs include those costs associated with meeting the constitutional and statutory requirements
of the Foundation. Land are included with support costs allocated to charitable activities.

Investments

Investments are stated at market value as at the Balance Sheet date.

Investment gains and losses

Realised gains and losses on investments are calculated as the difference between sales proceeds and

opening market value (or purchase date if later). Unrealised gains and losses on investments are calculated
as the difference between sales proceeds and opening market value (or purchase date if later).

All gains and losses are taken to the Statement of Financial Activities as they arise.

Foreign currencies

Transactions in foreign currencies are translated into US$ at the rate of exchange ruling at the date of the
transaction. Assets and liabilities in foreign currencies are translated into US$ at the rate of exchange ruling

at the balance sheet date. Exchange differences are charged / credited to the statement of financial activities

and hence are taken into account in arriving at the net movement in funds.

Financial instruments

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 12
'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when

there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

13



Huo Family Foundation {UK}Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

1. Principal accounting policies (continued)

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances,



Huo Family Foundation (UK} Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued}

1. Principal accounting policies (continued)

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of

business from suppliers. Accounts payable are classified as current liabilities if payment is due within one

year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial

instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into

and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless they are included in a hedging
arrangement.

Financial liabilities and equity instruments are classified according to the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Derecognition of financial liabilities

Financial liabilities are derecognised when, and only when, the company's obligations are discharged,
cancelled, or they expire.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in

or immediately unless the derivative is designated and effective as a hedging instrument, in which event the

timing of the recognition in or depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative
fair value is recognised as a financial liability.

Fund accounting

The unrestricted fund comprises general funds, which may be used towards meeting the charitable objects of

the Foundation at the discretion of the directors, and share capital.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid

investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown

within borrowings in current liabilities.

Taxation

The Foundation is a registered charity, and therefore is not liable for income tax or corporation tax on income
derived from its charitable activities, as it falls within the various exemptions available to registered charities.
VAT is included within expenditure where it is not recoverable.

15



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2015 {continued)

1. Principal accounting policies (continued)

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other

factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised where the revision affects only that

period, or in the period of the revision and future periods where the revision affects both current and future

periods.

Critical judgements

We are not aware of any critical judgements or estimates that have had a significant effect on amounts

recognised in the financial statements.

2 Donations

2015
Unrestricted

Funds
US$

2014
Unrestricted

Funds
US$

Monetary donations
Gift aid recoverable

15,000,000
3,750,000

7,000,000
1,750,000

18,750,000 8,750,000

In the year, monetary donations of US$15,000,000 (2014: US$7, 000,000) represent donations received from

Yan Huo, one of the trustees of the Foundation.

3 Income from investments

2015
US$

2014
US$

Bank interest receivable
Dividend receivable

259,831
45,680

73,865
33,543

305,511 107,409

16



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued}

4 Charitable activities

Amounts payable and paid in the year comprises:
2015
US$

2014
US$

Princeton University
Grant to ARK
NSPCC
Kings College School
Teach for China
Fudan University
Tate Americas Foundation
Harrow Development Trust
International Friends of the Natural History Museum
Columbia



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

6 Net income

Net income for the year is stated after charging:
2015
US$

2014
US$

Auditors' remuneration
- Audit (net of VAT)







Huo Family Foundation {UK) Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)
16 Related party transactions

During the year, the Foundation received a donation of US$15,000,000 (2014: US$7, 000,000) from Yan Huo,

a director of the Foundation.

17 Ultimate controlling party

The ultimate controlling party is the Huo Family Foundation, a charity registered in the USA.

18 Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

2015

US$

108,166

2014

US$

47, 130

Instruments measured at fair value through profit or loss 45,405 15,588

Carrying amount of financial liabilities

Measured at amortised cost 3,477, 141 976,068
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