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Huo Family Foundation (UK) Limited

Trustees' annual report
for the year ended 31 December 2013

The directors, who are also the trustees of Huo Family Foundation (UK) Limited ("the Foundation"), present
their report and audited financial statements for the year ended 31 December 2013, which have been
prepared in accordance with the Statement of Recommended Practice, "Accounting and Reporting by
Charities" revised in March 2005 and the Charities Act 2011, and applicable accounting standards in the
United Kingdom.

The charity details on page 1 form part of this report.

Governing documents

The Foundation is a charitable company limited by shares governed by its Memorandum and Articles of
Association. It was incorporated on 12 December 2007 and 



Huo Family Foundation (UK) Limited

Trustees' annual report
for the year ended 31 December 2013 (continued)

Organisation

The directors are responsible for the strategic direction and policy of the Foundation and make all decisions
in relation to the Foundation. In furtherance of this, the directors meet as and when required. The directors
may delegate any of their powers or functions to a committee of two or more directors but the terms of
delegation must be agreed in advance.

Advisors

The names and addresses of the Foundation's advisors are shown on page 1.

Review of activities

In 2013, the foundation continued our commitment in supporting charitable organisations that concentrate on
culture and education. The grant to Tate Museum contributed to a special exhibition on Paul Klee, which
drew over 300,000 visitors. Another grant to the Science Museum contributed to the general running fund in
the museum.

The foundation also issued grants to educational institutions around the world. A grant to the Kings College
School in London contributed over 30% of the cost in renovating a historical building in order to better serve
the need of a modern school.

During the year under review, the Foundation received donations of US$4,555,809 (2012: US$7,922,173).

Review of transactions and financial position

During the year, total income was US$5,787,568 (2012: US$9,913,959). This is represented by investment
income of US$90,634 (2012: US$39,637), donations of US$4,555,809 (2012: US$7,922,173) from Yan Huo,
one of the directors of the Foundation and gift aid of US$1,141,125 (2012: US$1,952,149).

The net movement in funds for the year, as shown in the statement of financial activities, amounted to a
surplus of US$4,263,328 (2012: US$9,859,907).

The value of the Foundation's net assets at 31 December 2013 is US$14,482,675 (2012: US$10,219,347).
The Foundation is currently considering proposals for future grants.

Investment policy and performance

In accordance with the Memorandum and Articles of Association the directors have the power to invest in
such stocks, shares and investments as they see fit. The directors can delegate the management of
investments to a financial expert only on the terms set in the Articles of Association.

The assets are currently invested in fixed income markets and are held in custody by the Investment
Manager.

The directors consider the grant requirements each year and the amount of investment income that will be
generated from the investments held.

The directors do not take into consideration any specific social, environmental or ethical considerations when
carrying out the investment objective.



Huo Family Foundation (UK) Limited

Trustees'. annual report
for the year ended 31 December 2013 (continued)

Investment policy and performance (continued)

The directors have monitored the performance of investments in the financial year by reviewing monthly

reports.

During the financial year, in 



Huo Family Foundation (UK) Limited

Trustees' annual repot#
for the year ended 31 December 2013 (continued)
Statement of trustees' responsibilities

The directors (who are also the trustees of Huo Family Foundation (UK) Limited for the purposes of charity
law) are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the charitable company and of the incoming resources and application
of resources, including income and expenditure, of the charitable company for that period. In preparing these
financial statements, the directors are required to:

• select suitable accounting policies and then apply them consistently;
• observe the methods and principles in the Charities SORP;
• make judgements and estimates that are reasonable and prudent;
• state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the charitable company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the charitable company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for saf2 464.68 Tm
89.81.51 Tz(are )Tj
1 -432.44 453.7i Tz(enable )Tj
1 -0 0 1 8.24 2 TTz(are )Tj
1 -4.7i Tz(enable )Tj
1 -0 0 1 8.24 isfor 



Huo Family Foundation (UK) Limited

Trustees' annual report
for the year ended 31 December 2013 (continued)

On behalf of the board of directors

~~.~~`-
Xue Fang
Director
Date: 1$ I ~ I ~ OV~
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Huo Family Foundation (UK) Limited

Independent auditors' report
to the members of 



Huo Family Foundation (UK) Limited

Independent auditors' report
fio the members of Huo Family Foundafiion (UK) Limited

Opinion on 



Huo Family Foundation (UK) Limited

Stafiement of financial activities
for the year ended 31 December 2013
(incorporating income and expenditure account)

Notes
Unrestricted

Funds
US$

2012

Unrestricted
Funds
US$

Incoming resources
Incoming resources 



Huo Family Foundation (UK) Limited

Balance sheet
at 31 December 2013

Notes 2013 2012
US$ US$

Fixed assets
Investments 8 11,691,517 1,852,001

Current assets
Debtors 9 1,260,209 5,701
Cash at bank and in hand 2,180,653 9,319,118
Total current assets 3,440,862 9,324,819

Creditors: amounts falling due within one year 10 (344,241) (346,547)

Net current assets 3,096,f21 8,97,272

Total assets less current liabilities 14,788,138 10,830,273

Creditors: amounts falling due after more than one year 11 (305,463) (610,926)

Net assets 14,482,675 10,219,347

The funds of the charity
Unrestricted income funds
-Share capital 12 2 2
General 13 14,556,151 10,118,460

- Revaluation reserve 8 (73,478) 100,885

Total charity funds 15 14,482,675 10,219,347

These financial statements have been prepared in accordance with the special provisions of part 15 of the
Companies Act 2006 relating to small companies and in accordance with the Financial Reporting Standard
for Smaller Entities (effective April 2008).

The financial statements on pages 9 to16 were approved by the directors on ~ ~/ ~f ~2~~ -̀, and were
signed on their behalf by:

Xue Fang
Director

Huo Family Foundation (UK) Limited
Registered Company No: 6451283
Registered Charity No: 1733206
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Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2013
1 Principal accounting policies

The financial statements have been prepared in accordance with applicable accounting standards in the
United Kingdom, the Statement of Recommended Practice, "Accounting and Reporting by Charities" (revised
2005) ("SORP 2005") ,the Companies Act 2006 and the Charities Act 2011. The financial statements have
been prepared in accordance with the Financial Reporting Standard for Smaller Entities (effective April 2008).
A summary of the principal accounting policies, which have been applied consistently is set out below.

Basis of accounting

The financial statements are prepared under the historical cost convention with the exception that
investments are included at market value.

The charity has availed itself of paragraph 4 (1) of Schedule 1, Part 1 of Statutory Instrument 2008/410 and
adapted the Companies Act formats to reflect the special nature of the Foundation's activities.

Functional currency

The financial statements are prepared in US$, which is the functional currency of the Foundation, since this is
the currency of the primary economic environment in which the Foundation operates. All donations receivable
are expected to be denominated in US$.

Going concern

The Foundation has adequate financial resources and as a consequence, the trustees believe that the
Foundation is well placed to manage its business risks successfully.

The trustees have a reasonable expectation that the Foundation has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, the going concern basis has been adopted in
preparing these financial statements.

income

Income is credited to the statement of financial activities on a receivable basis and valued on date of pledge /
receipt. Investment income is stated inclusive of recoverable taxation.

Expenditure

Liabilities are recognised as resources expended when there is a legal or constructive obligation committing
the Foundation to the expenditure.

Grants, both single and multi-year, are 



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2013 (continued)

Principal accounting policies (continued)

Investment gains and losses

Realised gains and losses on investments are calculated as the 



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2013 (continued)

3 investment income

Bank interest receivable

4 Charitable activities

Amounts payable and paid in the year comprises:

2013
US$

2012
US$

90,634 39,637

90,634 39,637

2013 2012
US$ US$

Youth Communication - 5,000
Princeton University 15,000 12,500
American Patrons of Tate 15,200 14,062
Friends of the Science Museum 15,541 -
Kings College School 760,803 -
Teach for China 100,000 -

906, 544 31, 562

3 Governance costs

2013 2012
US$ US$

Audit fees 15,525 30,995
Accountancy fees 29,699 19,787
Tax fees 36,764 22,869
Legal fees 61,160 46,007
Bank interest and charges 443 295
Custody fees 31,527 8,196
Professional fees - 1,953

175,118 130,102

The value of facilities provided to the Foundation free of charge, that would otherwise have had to be
purchased, such as the use of office equipment and office space have not been recognised in the statement
of financial activities because the benefit is not easily quantifiable.

6 Net incoming resources

Net incoming resources for the year are stated after charging:
2013 2012
US$ US$

Auditors' remuneration
-Audit
- Other services -tax compliance

13

15,525 30,995
36,764 22,869





Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2013 (continued)
10 Creditors: amounts falling due within one year

2013 2012
US$ US$

Trade creditors 15,999 -
Grants payable 305,463 305,463
Accruals and deferred income 22,779 41,084

344,241 346,547

11 Creditors: amounts falling due one year

 (US$)Tj
1 -0 0 2 146461 643.88 515
6.64 Tz(2012)Tj
1 -0 0 1 646.454 682.36 Tm
106.01 Tz (US$)Tj
1 -0 0 6 246.454 682.18 Tz(US$)Tj
1 -0 0 10
8612110
6.92 Tm
86.43Allottferred and ferred 11 tors: UK) ramily 11 

 (US$)Tj
1 -0 0 1 9650377.88.28 Tm79.95Unrestrictferred income Fs(11 )Tj
1 -0 121 155.35Tm
9.56 Tm086.43O Tzrred 11 raome 201311 e(11 )Tj
1 -0 3 Tm40463 6 716.92 Tm650.26gains/(lossesnued)2013

---30(2013)Tj
1 -0 21 10
8.U 680a6ded3 m
96.85,787,568s(11 )Tj
1 -0 311 155.U 680a6ded Tm
90.2( Tz(1,mcnsnued))Tj
1 -0413 m

8.U 680a6ded3Tm
89.34 T68,215snued)-Fs(11 )Tj
1 -0786 7-0 028 588.047Tm
90.2RevaluFoundz(US$)Tj
1 -0  m
m
82456 636.54 Tm
85.68reerveyear 

-- 74,363snued)11  Tz(1,mcnsnued))Tj
1 -0413 6m092134 588.283Tm
86.8(442,578snued)



Huo Family Foundation (UK) Limited

Notes to the financial statements
for the year ended 31 December 2013 (continued)
14 Analysis of net assets between funds

Fund balances at 31 December 2013 are represented by:
Investments
Debtors
Cash at bank and in hand
Creditors: amounts falling due within one year
Creditors: amounts falling due after more than one year

15 Reconciliation of movements in funds

Net movements in funds

Net addition to funds

Opening funds

Closing funds

2013 2012
Unrestricted Unrestricted

Funds Funds
US$ US$

11,691,517 1,852,001
1,260,209 5,701


